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The Influence of Rising Housing Price on Household Consumption
Expenditure of Different Income Levels in Hefei City
ZHENG Xuejiao, WANG Ting
(School of Finance, Anhui Technical College of Industry and Economy, Hefei 230051, China)
Abstract: Consumption plays an important role in promoting economic growth. This paper makes a
regression analysis on the average sales price of commercial housing in Hefei city from 2011 to 2017, the
annual per capita income of residents of high, middle and low income groups. consumer spending and
consumer expenditure. It is concluded that Hefei’s rising housing price does not have a clear crowding-out
effect on household consumption expenditure. But there is no obvious wealth effect on low-income people.
From the perspective of consumption structure, the rising house price in Hefei inhibits the recurring
consumption and service consumption of low and middle income groups.
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