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Environmental Regulation and Industrial Competitiveness:
The Comparative Analysis Based on Different Types of Environmental Regulation
XIE Yunfei', HAN Gang’, ZHU Muye?
(1. School of Economics, Jiangxi University of Finance and Economics, Nanchang 330013, China;
2. School of Economics, Anhui University of Finance and Economics, Bengbu Anhui 233030, China;
3. School of Finance, Anhui University of Finance and Economics, Bengbu Anhui 233030, China)
Abstract; The study of the impact of environmental regulation measures on the improvement of
industrial competitiveness is of great theoretical and practical significance. Through the construction of
theoretical models, the comparative analysis of command-control and market-incentive environmental
regulations is conducted, and then by using the time series data of China from 2000 to 2017, the vector
autoregressive (VAR) model is adopted to conduct the empirical research on the hysteresis effects of the two
regulations. The results show that: in the short term, the command-control measures play a role in
promoting industrial competitiveness, while the role of market-incentive measures is negative. But in the
long run, the market-incentives measures have a good positive impact, and the positive effects of market-
incentives measures are significantly greater than that of command-control measures.
Keywords: environmental regulation; command-control type; market-incentive type; industrial competi-

tiveness
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