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TER KR
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FAC2 —330.939  9063.109  0.001 1 0.971 0. 000 0. 000
FAC3 19. 489 1947.724  0.000 1 0.992 291 067 719.654  0.000
FAC4 —3.555 251. 051 0. 000 1 0.989 0.029 0.000 1.417E+212
LB
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Financial Risk Measurement Research on China’s Estate Enterprises

CHEN Meng
(Tan Kah Kee College, Xiamen University, Zhangzhou Fujian 363105, China)

Abstract: In order to predict the many financial risks faced by the real estate industry, the financial risk
measurement index system for real estate companies in China is designed, and 7 principal components are
extracted from 19 indicators through principal component analysis, and a Logistic regression model for the
financial risks of real estate companies is constructed. It is concluded that outstanding performance of F1
solvency factor, F2 macro background and profitability factor will greatly reduce the financial risk of real
estate companies, F4 inventory and liquid assets turnover factor, F3 cash flow and growth ability factor and
F5 net profit growth factor have outstanding performance, which also has a positive effect on reducing
corporate financial risks.
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