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Effect of Digital Financial Inclusion on Farmers’ Income Increaseand

Poverty Reduction Under the Background of Common Prosperity
HUANG Wen', QU Zejing”
(1. School of Economics, Tongling University, Tongling Anhui 244000, China;
2. School of Business Administration, Tongling University, Tongling Anhui 244000, China)
Abstract: The development of digital inclusive finance provides new ideas for sustainable poverty
alleviation and implementation of the goal of common prosperity in rural areas. Panel data of 31 provinces
across China from 2011-—2020 were selected to construct panel fixed-effects models, mediating-effects
models and threshold models to analyze the mechanisms and effects of digital inclusive finance to help farmers
increase their income and reduce poverty. The results show as follows: First, digital financial inclusion can
significantly contribute to increasing farmers’ income and reducing poverty. Second, the indirect contribution
of digital inclusive finance to income generation and poverty reduction comes from its contribution to
economic growth and the regulation of income distribution gap, with the mediating effect of income
distribution being greater. Third, the impact of digital financial inclusion on income increase and poverty
reduction shows a nonlinear change. As digital financial inclusion crosses the threshold value, the marginal
effect of income increases and poverty reduction decreases. Therefore, suggestions are put forward to
improve the effect of digital inclusive finance to increase income and reduce poverty.
Keywords: digital financial inclusion; increasing income and reducing poverty; mediating effect;
threshold effect
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