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Thin Capitalization Rules under the Protection of Tax Source
SUN Hong-pan, LI Xiao-lu
(College of Economics, East China University of Politic Science and Law, Shanghai 200262, China)
Abstract: Based on the concept of tax source protection, the thin capitalization rules in China’ s income tax

law is still insufficient, compared with the common international rules. Therefore, the paper puts forward optimizing

the safe harbor model in the metric, setting the more operational and feasible measures of thin capitalization rules,

regulating the scope of thin capitalization and the cross-application of multiple- methods, checking the corporate

earnings regularly, constructing and improving China’s tax system of thin capitalization.
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