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On the Legislation and Amendment of the Expansion of the Concept of “Securities”

and the Mode of Supervision under the Background of Transition
LI Xiaolu
(East China University of Politics and Law, School of Economics, Shanghai 200262, China)

Abstract: Based on the definition of “securities” in the functions, goals and status of securities law, the
concept of “small securities” cannot adapt to the transition of the capital market. The definition of “big
securities” should be adopted, the concept of “investment contract” should be introduced, and the scope of
“securities” adjustment should be expanded. The financial supervision can be changed from institutional
supervision to functional supervision and behavioral supervision. Improving the information disclosure
system, setting up a hierarchical supervision mechanism and expanding the scope of investor protection can
help improve the rule of law in securities.

Keywords: securities definition; modification; investment contract; securities regulation
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